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Fiscal Note 2017 Biennium 

 

Bill # HB0407  Title: 

Allow vehicle registration donation for 

Virginia/Nevada cities 

     

Primary Sponsor: Court, Virginia   Status: As Amended 

     

☐Significant Local Gov Impact ☐Needs to be included in HB 2 Technical Concerns 

☐Included in the Executive Budget ☐Significant Long-Term Impacts ☐Dedicated Revenue Form Attached 

 

FY 2016 FY 2017 FY 2018 FY 2019

Difference Difference Difference Difference

Expenditures:

   General Fund $142,750 $90,000 $90,000 $90,000

   State Special Revenue $0 $0 $0 $0

Revenue:

   General Fund $0 $0 $0 $0

   State Special Revenue $14,985 $30,319 $31,422 $32,299

Net Impact-General Fund Balance: ($142,750) ($90,000) ($90,000) ($90,000)

FISCAL SUMMARY

 

Description of fiscal impact: HB 407 creates an optional donation for the development, restoration and 

maintenance of Virginia City and Nevada City.  The bill will increase state special revenue for the Department 

of Fish, Wildlife, and Parks.  The Montana Enhanced Registration and Licensing System will need to be re-

programmed for the increase and distribution of the fee.  Additional programming will be needed by various 

vendors to accommodate the additional donation. 

FISCAL ANALYSIS 
Assumptions: 

Department of Justice 

1. The bill sets an optional $6 fee to benefit Virginia/Nevada cities and classifies it as opt-in.   

2. A new motor vehicle registration renewal card (larger size) will be needed to implement this new opt-in 

fee. The Department will be required to go to an 8.5” by 11” C form and an envelope compared to the 

current Z fold Pressure Seal Form.  Reprogramming and redesign by the current vendor will be required 

for adding the necessary extra language and donation lines to the registration form. One-time expenditures 

of contracted services in FY 2016 for reprogramming the registration renewal card are estimated to be 

$50,000. 
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3. In FY 2016, expenditures to the vendor for the new form and mailing a larger form will need to be re-

negotiated. For purposes of this analysis, the initial expenditure is estimated to be $90,000 on 1,500,000 

registration renewal mailings per year (approximately an additional $.06 per form).  

4. The additional .06 is an estimate of the additional postage cost. MVD currently pays the vendor $0.435 for 

mailing. It is assumed that the larger size will require an increase in postage to the first class rate.  

5. It is assumed that participation in the donation for Virginia/Nevada cites will be similar to the current 

participation rates in the Organ Donor program and the Traumatic Brain Injury program, which both 

employ opt-in donations. In FY 2014, 5,083 participants donated to the Organ Donor program and 4,668 

participants donated to the Traumatic Brain Injury program. There were approximately 981,328 vehicle 

registration transactions in FY 2014 that had the option of donating to the Organ Donor or Traumatic 

Brain Injury programs. Based on these numbers, the two programs experienced an average opt-in donation 

rate of 0.5%.  

6. The fiscal impact of HB 407 is calculated assuming that 0.5% of eligible vehicle registration transactions 

will choose to opt-in and pay the $6 fee for development, restoration, and maintenance at Virginia and 

Nevada cities. Table 1 breaks down the FY 2014 vehicle registration transactions that would have the 

option of contributing the Virginia/Nevada city donation, as well as the estimated number of participants 

in the fee program. 

 

                                       Table 1. 

 
 

7. To determine estimated revenue for this program, a revenue amount is estimated for FY 2014 using FY 

2014 vehicle registration data. This revenue is then assumed to grow at the rate of vehicle taxes and fees 

revenue contained in HJ 2. This information is presented in Table 2. 

 

    

Registration Type FY 2014

Light Vehicle Annual Registration 796,615

Light Vehicle Permanent Registration 48,153

Truck Registration 37,496

Bus Registration 682

Motorhome  Annual Registration 16,327

Motorhome Permanent Registration 2,172

Trailer Registration 34,957

Travel Trailer Registration 11,082

Motorcycle Registration 15,028

      On-Road 10,609

      Off-Road 4,419

Quadricycle/Other OHV Registration 18,816

      On-Road 8,536

      Off-Road 10,280

Total Registrations 981,328                    

Estimated Fee Participation 0.5%

Registrations Paying Fee 4,876

Fee Amount $6.00

Fee Revenue $29,253
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Table 2. 

 
 

8. Since the HB407 is not effective until the second half of FY 2016, revenue collected in that year is 

estimated to be only half of what is reported in table 2. 
9. It is estimated that there are 25 hours of configuration to the Montana Enhanced Registration and Licensing 

Information Network (MERLIN) necessary to meet requirements set forth in this bill for a total cost of $2,750. 

(25 hours x $110 per hour = $2,750). 

Department of Commerce 

10. If this legislation were to pass, the Montana Heritage Commission will add additional funding in the amount 

estimated to be realized from payment of this fee into its overall operating budget for the preservation, 

protection, and enhancement of heritage commission properties and the artifacts it manages. To date the 

Montana Heritage Commission manages 273 historical registered buildings and 1,234,714 registered American 

artifacts. Virginia and Nevada City and Reeder’s Alley are one of the largest historic sites in the United States.  

11. The Montana Heritage Commission is statutorily appropriated in 22-3-1004 and 17-7-502, MCA. 

 

FY 2016 FY 2017 FY 2018 FY 2019

Difference Difference Difference Difference

Fiscal Impact:

Expenditures:

  Operating Expenses $142,750 $90,000 $90,000 $90,000

     TOTAL Expenditures $142,750 $90,000 $90,000 $90,000

Funding of Expenditures:

  General Fund (01) $142,750 $90,000 $90,000 $90,000

  State Special Revenue (02) $0 $0 $0 $0

     TOTAL Funding of Exp. $142,750 $90,000 $90,000 $90,000

Revenues:

  General Fund (01) $0 $0 $0 $0

  State Special Revenue (02) $14,985 $30,319 $31,422 $32,299

     TOTAL Revenues $14,985 $30,319 $31,422 $32,299

  General Fund (01) ($142,750) ($90,000) ($90,000) ($90,000)

  State Special Revenue (02) $14,985 $30,319 $31,422 $32,299

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 

 

 

 

FY 2014 FY 2015 FY 2016* FY 2017 FY 2018 FY 2019

Estimated Annual Revenue from the 

Optional Fee Proposed in HB 407
$29,253 $29,601 $29,971 $30,319 $31,422 $32,299

HJ2 Growth in Vehicle Taxes & Fees - 1.19% 1.25% 1.16% 3.64% 2.79%
* HB 407 is effective January 1, 2016, so expect only half of FY 2016 estimated revenue in this table to be realized.
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Technical Notes: 

1. There are other active bills amending 61-3-303.  Each of these bills will require adding to or changing the 

registration renewal form. HB202 (passed out of committee) and HB604 (passed out of committee) will 

require changes to the form if passed.   

2. The HB 407 implementation date does not allow enough time for re-programming the Montana Enhanced 

Registration and Licensing Network (MERLIN), online Web registrations, and the renewal card.  It is 

estimated that one year will be needed to reprogram MERLIN and implement programming changes by the 

various vendors depending on the number of bills passed.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

       

Sponsor’s Initials  Date  Budget Director’s Initials  Date 
 


